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Secretary
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Washington, DC 20554

RE: Ex Parte Presentation
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Dear Mr. Caton:

June 27, 1996 RECEIVED

~271996

FEOBW. COMIUJcATIONS COAatfSSKJN
ffFICf OF SECRETARY

On June 26, 1996, I met with Anthony Bush and William Sharkey ofthe Commission
staff. At this meeting, I provided them with unit cost output sheets from several
alternative run scenarios that they had requested of the Hatfield TSLRIC model that
AT&T and MCl placed into the record of this proceeding on June 23.

These runs were performed using data for Pacific Bell's operations in California that
were contained in an Expense Module file for the Hatfield Model that I provided to
the Commission. These "Base" data are the same as were used to generate the Pacific
Bell output sheet that comprised table page 4 of Appendix D in AT&T's Reply
Comments in this proceeding.

The scenarios were as follows.

1) Alternative Nominal Costs of Capital

a) Adjust the cost of debt and equity each to 10%, yielding a
weighted average cost ofcapital of 10%. This 10% figure has been
demonstrated to approximate the LECs' actual nominal cost of capital
by AT&T and MCl in submissions on CC Docket No. 94-1.

b) Adjust the cost of debt and equity each to 11.25%, yielding a
weighted average cost of capital of 11.25%. The 11.25% figure was
determined by the Commission to be the LECs' nominal cost of capital
in CC Docket No. 89-624 in September 1990.



These alternative scenarios were modeled by altering the user­
adjustable entries for cost of debt and cost of equity in cells C35 and
C37 respectively of the "Input" sheet of the Expense Module.

2) Alternative Service Lives

Alternative capital service lives as given in the attached sheet were
substituted. AT&T noted that some of these alternative service lives,
particularly for switch-type facilities, appear to be unrealistically short.

These service life adjustments were performed by substituting the
indicated service lives into cell range H37:H55 of the "Input" sheet of
the Expense Module.

3) Alternative Variable Overhead Factors

a) Adjust Variable Corporate Overhead factor to 13% -- which is
the proportion that the LECs currently exhibit for corporate operations
in their ARMIS data -- as derived by the attached regression analysis
(which also demonstrates that the equivalent overhead factor exhibited
by AT&T in the competitive interexchange business is, roughly, 10%).

b) Adjust overhead factor to 15%.

Both adjustments were performed by substituting the alternative
figures of 13% and 15% into cell C42 of the "Input" sheet of the
expense module.

Two copies of this Notice are being submitted to the Secretary of the FCC in
accordance with Section 1.1206(a)(I) of the Commission's rules. Also submitted are
copies of the unit cost output sheets and diskettes of the Expense Module. Copies of
the diskette are available from ITS. Because of the late hour of this meeting, this
notice is being submitted on the following business day.

Sincerely,

Richard N. Clarke

Attachments

cc: A. Bush
W. Sharkey



U"II Coli by Networl Eleme,,'

A. Loop elernento

c.MonW PACIFIC BELL • CA

~\ t
~..)e. •

707.874.707
212.302.412 1&.478.277 _Itched 11.-
49&.372.29& 230.141.339.881 rn/nUt_

'"- OilotrflHnion
"""'-' C""t • 33.78&.814 • 130.&80.774 •Unito 110.880 837.188
Unit CMtlmonth • 48.24 • 13.00 •
L_C_lT1Itfon
AnnueIC_ • 8.788.088 • 41.80&.816 •Unito 80.880 837.188
Unit CMtlmonth • 9.31 • 4.14

L_F"'"
AnnueIC_ • 2.181.183 • 6.131.312
Unito 110.880 837.188
Unit CMtlmonth • 2.99 • 0.61

TotalL_
AmuoI C""t • 42.78&.877 • 177.328.001 •Unlt8 80.880 837.188
Unit C_/month • &8.&3 • 17.8& •
TMM"- 80.880 837.188
TMM"- -.-I by OLC 110.848 802••,1

3&.778.883 184.177.28&.101 TCAP+l6UP_
11.243.87& 12.480.884.000 TCAP",......

End oflIoe ewl1Dhl",
1. Part
2.u.oe

........'" -...It-'emenD

II'"
STP
SCP

•••
•

••

0-&
hhlml%

Ann.... c_

47.349.888

328.808

& -:zoo
hhhnI%

Unite

link

:zoo -HQ
hhhnl2

102.881.631
1.22&.277

7.00

4&,6&9.8&4
1.22&.277

3.10

6.188.7&8 $

1.22&.277
0.3&

163.809.843 •
1.22&.277

10.46 •

1.22&.277
883.294

••

••

HQ -860 HQ-2AO > 2AO
hhhnl2 hhImI% hhIml2 To....

41.801,181 • 391.287,294 • &96,828.284 • 1.298.176."
683.678 6.877.073 8.864.653 18.438.6&8

6.87 • 6.66 • &.04 • 6.88

18.083,008 • 128.871.487 • 118.349.378 • 367.078.642
683.&78 6.877.073 8,864.&63 18.439.&&8

2.&8 • 1.82 • 0.18 • 1.81

".743.387 $ 52,013.078 • 107,198.086 • 174,433.783
683.678 6,877,073 9.864.&63 18.438.6&8

0.39 • 0.74 • 0.91 • 0.78

82.837,&88 • 671.871,8&8 • 918,374,7&8 • ,,827....023
683,678 6.877.073 8.8&4.663 18.438.6&8

8.84 • 8.11 • 8.83 • 8.28

&83.&78 6.877.073 8.864.6&3 18,439,6&8
363.766 2.487.&88 2.184.834 8.773.330

UnIt
Coat

1.14 Ilne/month
0.0022 mlnuta

18.84 ... link ... month

0.00018 .........
O.oooeo .........

T......port ...lWOfl< eIern_

1. Dedicated
SWitched

SpecIal

2. COInmon

3. TIInCIem _Itch

Opetlltor ay_

Totol

Totol _ ... awIlohad ....

•••
•

•

&90.882.883
147.887.331
443.32&.8&2

36.223.887

12,674.383

21.384,178

3.1&1.820.241

13.49

3,844.888 tn.,,"
88&.707

2.8&8.281

21.34&.730,188 mlnut_

18.491,883.306 mlnut_

nle

•
•
•
•

12.48 ... 08-0 "'IuivOll«tt/month

0.00124 ... minute

0.00170 ... minute ... leg lorlll or t«ml

0.0008 ... mInUte

Module dele: 6124/98
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V"it Co,t by Network Ekme"t c.IifonWe PACIFIC BELL - CA

~At:rC-. • lof.
A. Loop .......nb

0-& &-200 200-880 00·880 no-2HO > 2HO
hh/mI2 hh/mI2 hh1mI2 hh1rn12 hh1mI2 hh1mI2 T....

L_ DI4tributJon
AnnuelC...t • 36,222,872 • 138.008.820 • 107,412.048 • 43,628.624 • 408.403,888 • 817.180.873 • 1.348,7311.800
Units 80.880 837.188 1.22&.271 683,678 6.877,073 9.8&4.163 18.438....
Unit CoetImonth • 49_67 • 13.74 • 7.31 • 8.22 • 6.78 • &.22 • 8.10

L_C_n_
AnnuelCo-t • 7.183.48. • 43,882,082 • 47,738.301 • 18.941,018 • 134,812.760 • 121.678,048 • 373.711."3
Units 80,880 837.1. 1,226,277 &83,678 6,871.073 9,864.ili3 18.438,1111
Unit Coat/month • 9.80 • 4.36 • 3.26 • 2.70 • 1.11 • 1.03 • 1.•

~FtMder

ArnuaIC_ • 2.323.641 • 6.470.632 • ",&80.674 • 7.968.3&1 • &8.086.213 • 116,962,181 • 188,340,3el
Un/ta 80.880 837.111 1.221.277 &83.&78 6,877.073 9,8&4.&li3 18,438.&18
Unit C_/month • 3.18 • 0.&4 • 0.38 • 0.42 • 0.79 • 0.98 • 0.8&

TotIII~

AnnuelC_ • 46.709,889 • 187,1&8,244 • 180,709,120 • 86,438,881 • &97,091.828 • 8&4,889,102 • 1.910.787.894
Unib 80,880 837,188 1,226,271 &83.676 6.871,073 9,864.&113 18.438,H8
Unit C...tlmonth • 82.68 • 18.83 • 10.83 • 9.34 • 9.47 • 7.23 • 8.84

TotIII .... 80.880 837.1. 1.226.271 &83.678 &,871.073 8,8&4.6&3 18.438,1&8
TotIII .... .-vad by DLe 80,849 802,911 893,284 363.7&6 2.487.... 2,184.834 6,713.330

Unit
AnnueIc...t Unit. co-t

End oflloe .w1tohlntl • 781,133.7&1
1. Port • 228,340.12& 1&.479.277 ....Itched U".. • 1 .23 1* IlMImonth
2. u.oe • &32.793.828 230.141.338.881 mlnut_ • 0.0023 1* minute

.,~norwork_b • &0.2&3,018

IInko • 348.849 link • 17.M 1* link per month

STP • 37.872.8&1 184.171.28&.101 TCAP+lSUP....-v- • 0.00021 per_
SCP • 11.833.319 12.490.884.000 TCAP m....- • 0.0008..... _

Trenoport notw"'" _b

1. DetlJcMed • 828.806.797 3,844." trunb • 13.28 ". DB-O ...uIv~month
Switched • 167,086,383 18&,707
8peelll • 471,&40.40& 2."8,281

• 0.00132 .... minute

2. Common • 37.480,728 21,34&.730.18. mlnut_ • 0.00181 ". minute 1* leg (orltl or t.m/

3. T....t_ ....ltch • 13,307.&44 18,491.983,30& ml~ • 0.0008 1* minute

0 ................ • 22,271.84& nI.

Totlll • 3,328,784.&88

TotIII __ .... owI1ohId .... • 14.24

Module d.te: 6/24/98
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V,"'t COlt by Networlc Element

A. Loop "_Ina

c.Jifo".. PACIFIC BElL • CA

~~..,~ ~

c.e~ fQ.~;~·
~;,cc.. ..

/1. 1ft.
II. ,"-

It. t.~'.

80&.4&8.882
241.837.... 16.479.277 owItched II.,.
&83.921.224 230,141.339.881 mlnut.

Loop DIWiIwtian
AnnueICoet
Unite
Unit Coetlmonth

LOIlfI C_tnltiDn
AnnueICoet
Units
Unit CoetJmonth

LOIlfI F...,
AnnueICoet
Units
Unit CoetJmonth

ToM/Loop
AmuelCoet
Units
Unit Coetlmonth

ToM/",.
TDIIII",.6MIed by OLC

End oflloe ewItohI",
1. Port
2.1JMge

II....'" network eIeIMntlo

•

•

•••

0-6
hh/ml2

38,2&8,889
80,880

&2.38 •

7.488.812
80.880

10.22

2,442.238
80.990

3.34

48.186.&17 •
80.880

86.82 •

80.880
80.848

AnnueI Coet

&2.884.048

6-200
hh/mI2

144,208,188
837.188

14.3&

4&.408.474 •
837.188

4.&2 •

&,7&2.&74
837.188

0.67 •

196.387.238 •
837.188

19.4& •

837.188
802.911

Units

200 -RO
hh1m12

111.217.48&
1.226.277

7.&8

49.&44.782
1.22&.277

3.37

i.884.8&8 $

1.22&.277
0.40

188.647.12&
1.226,277

11.33 •

1.22&.277
993.294

RO -RO RO -2&&0 > 2AO
hh1m12 hh1m12 hh1m12 T....

44.984.210 • 419.1&7.929 • 83&.222.99& • 1.393.04&.37&
&83.&78 &.877.073 9.8&4.1&3 18.438.1.

8.42 • 6.84 • 6.37 • 8.30

19,646.924 • 139.662.043 • 12&,824.887 • 397.&42.803
&83.678 6.877.073 8,8&4.613 18.438.118

2.81 • 1.99 • 1.08 • 1.7&

3.164.183 t 69413.7&0 • 123,178.380 • 188.823.'81
&83.&78 &.877.073 9,864.&13 18.438.6&8

0.4& • 0.84 • 1.04 • 0.80

87.784.218 • 818.123.721 • 884.324.122 • 1.880.411.839
&83.&78 6.877.073 8.864.&&3 18.438.&.

9.88 • 8.78 • 7.48 • 8.111

&83.&78 6.877.073 9.8&4.6&3 18.438.668
3&3.7&6 2.487._ 2,194.934 8.773.330

Unit
Coet

1 .30 per line/month
0.0024 per minute

IInklo

STP
8CP

T.......". network .........

1. DedIcated
Iwltohed

SpecMI

2. Common

3. TIInCIem _Itch

o~..,._.

TotlII

To,,", DOlt per awItD1wd ftne

••

•••
•
•
•
•
•

383.488

39.794.70&
12,60&.8&3

8&9.99&.171
114.880.948
48&.004.22&

39,3&7.9&8

13.917.803

23.018.408

3.472.80&.7&4

14.'7

link

184.177,29&.101 TCAP+ISUP",......
12.480.864.000 TCAP m......

3.944.... trunka
....707

2.968.281

21.34&.730.188 mlnut.

18.481.983.30& mlnut.

nil

••

•

•

18.84 per link per month

0,00022 per ........
0.00100 per ........

13.94 per 08-0 equlveIentJmonth

0.00139 per mlnute

0.00180 per minute per leg terlo or t.ml

0.0008 per mlnute

Moduli dlte: i/24/98
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A. Loop .........ta

c.Ifo",. PACIFIC lIEU - CA

4lk~"'~
ttt'\Jl

t
"-. W~ ~A.~
~

~ DI6trlIHItion
AnnueI Coet
Unit.
Unit Coel/month

~C_tnTtIon

AnnueI Coet
Unit.
Unit Coel/monlh

L_F-*'
AnnueICoet
Units
Unit Coel/month

T_IL_
AnnueI Cool
Unlta
Unit Cool/month

Tot.JHn_
T«ai _ M#Ved by DLC

End offtce lIWllOhi",
1. Part
2.~

IIgne11nll network .......nta

IInke

STP
SCP

T......,...n network ......-

1. Dedlaeted
SWIt_
SpecIal

2. Common

3. T-.dern ewltch

Operetor ..,......

Tolll/

TolII/ ooet .... lIWl1Dhed lne

PB_248Cl.XLS

0-6 6-ZOO zoo -SIO 8&0 -810 SIO-ZHO > ZHO
hh1m12 hh1m12 hMnI2 hMnIZ hMnIZ hMnIZ T....

33,703,200 • 127,770,827 • 99,712,798 • 40,388,802 • 377,872,847 • 573,282,248 • 1,262,610,820
80,880 837,188 1,22&,277 683,578 5,877,073 8,8&4,&&3 18,438,MB

48.13 • 12.72 • 8.78 • &.77 • 5.38 • 4.8& • &.•

7,374,871 • 44,088,722 • 47,808,822 • 18,834,827 • 133,701,822 • 120,43&,287 • 372,020,0&0
80,880 837,188 1,226,277 583,&78 5,877,073 8,854,&&3 18,438,518

10.08 • 4.38 • 3.24 • 2.• • 1.80 • 1.02 • 1.•

2,220.403 • 5.087.448 • 5.057.488 • ?671.580 ~ 50.683,7iJ • IOJ,J80,I78 , 181,411,_
80,880 837,188 1,225,277 583,&78 5,877,073 9,8&4,&&3 18,438,&18

3.04 • 0.61 • 0.34 • 0.38 • 0.72 • 0.88 • 0.77

43,288,474 • 178,834,887 • 162,378,808 • 81,884,808 • 581,8&8,&82 • 787,478,&11 • 1,783,842,278
80,880 837,188 1,22&,277 583,&78 &,877,073 9,8&4,&&3 18,438,&&8

&8.28 • 17.81 • 10.38 • 8.84 • 7.97 • 8.74 • 8.11

80,880 837,188 1,22&,277 &83,578 &,877,073 9,8&4,&&3 18,438,&&8
80,848 802,811 883,284 363,7&5 2,487,588 2,184,834 8,773,330

Unit
AnnUIII Coet Unlta Coet

• 828,813,128

• 278,873,838 15,478,277 owlt_".- • 1.&0 ... lI""month

• 8&0,838,188 230,141,338,881 mlnutee • 0.0028 ... mlnut.

• 58,530,404

380,174 link • 20.22 ... link ... month

• 42,718,2&4 184,177,28&,101 TCAP+l8UP~ • 0.00023 ... m....-

• 13,423,977 12,480,884,000 TCAP~ • 0.00108 ... m....-

• 737,104,3&1 3,844,888 trunluo • 1&.&7 ... D8-O eIIu1v-.umonth

• 184,17&,188 98&,707

• 562,828,182 2,9&8,281
0.00166 ... minute

44,012,2&3 21,345,730,188 mlnutee • 0.00213 ... minute ... lecIlorlg or t..ml

• 15,137,855 18,481,983,305 mlnut_ • 0.0008 ... minute

• 24,040,982 nI.

• 3,488,848,788

• 14."

Module dale: 5/24/98
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end office switching
wire center
tandem switching
as investment

transport fac~ities

STP
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general support
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9
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9
9

9
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U"it Cost 1Iy Network EkwulIt

A. Loop .......nb

CeIfomM

'VoA~ ~~+"~r- Cl
PACIFIC BELL - CA

fl~

LO</P O'-tTlbut/on
AnnueIC_
Unlb
Unit Ceel/month

LO</P C_tnttlen
AnnueIC_
Unlb
Unit C_/month

LO</PFNtIer
AnnueIC_
Unlb
Unit Ceet/month

TotaILOtJP
AnnueIC_
Unlb
Unit C~month

TotaIlIiIes
TotaIlIiIes -.vet! by OLe

End office owltohlng
1. Part
2.~

IIgnoIng network 01_

IInka

lI11'
SCP

Treneportnetwotk"'-"--

1. Oed_eel
SWItched

~

2. Cornman

3. Tendem IWltch

o...-~

Totlll

Totlll ooet pe, .wl1ehed lne

PB_24SC1.XLS

0-& &-200 200 -1&0 .10 -Il1O 8&0 -2SIO > 2SIO
hhlml2 hhIml2 hhhnl2 hMn/2 hMn/2 hMn/2 T....

34,707.040 • 134.162.341 • 10&.887.381 • 42.841.223 • 401.868.788 • 812.078.194 • 1.331.625.844
80.880 837.188 1.226.277 683.678 6,877.073 9.864,653 18.438....

47.10 • 13.36 • 7.19 • 8.13 • 6.70 • 6.18 • •.02

8.884.628 • 42,740.822 • 48.802.180 • 18.68••464 • 132,180.708 • 118.622.644 • 388.817.048
80.880 837.188 1.226.277 683.67. 6.877,073 8,814.663 18.438.168

9.68 • 4.21 • 3.18 • 2.• • 1.87 • 1.01 • 1."

2,240.860 t 6,271,267 • 6,308,724 t 7,818,207 ~ 53,431,816 · ; 10,119.814 • i 111.191.018
80.880 837.188 1,226.277 683.67. 6.877.073 9,864.153 18.438.'"

3.07 • 0.62 • 0.3. • 0.40 • 0.7. • 0.93 • 0.81

43.932.219 • 182,184.220 • 167.789,30& • 84.346.884 • 687.671.081 • 841.721.342 • 1.877.634.0e0
80.880 837.189 1.221.277 683.67. 6.877.073 8.864.663 18.438.668

80.13 • 18.13 • 10.73 • 9.19 • 9.33 • 7.12 • 8.48

90.880 837,189 1.226.277 683.678 6,877,073 9.914.663 18.438,668
80.948 802.911 883.84 313.715 2.487,189 2,194.934 8.773,330

Unit
AnnueIC_ Unlb c_

• 728.974.827

• 218,082.478 16.478.277 _t_lI". • 1.17 per llnelmonth

• 608.892.448 230.141.339.881 mlnutee • 0.0022 per mlnut.

• 48.841.021

336.721 link • 17.40 per link per month

38.764.773 184.177.296.101 TCAP+ISUP_ • 0.00020 per...--
11.660.628 12.480.884.000 TCAP_ • 0.00083 per...--

• 907.110.874 3.844.898 t,.... • 12.82 per 0tH) equlvlllentlmonth

• 161."'.822 996.707

• 456.418.362 2.968.281
0.00128 per mlnut.

• 38.184.344 21.346.730.198 mlnutee • 0.00176 per minute per leg loritI or t.ml

12.817.321 18.481.983.30& mlnutee • 0.0008 per minute

21.887.393 nI.

• 3.237,673.620

• 13."

Module dlte: 6/24/98



U"it Cort by Network Eleme"t

A. Loop ......._

L_ Dt.frlIIutIon
AnnU8I Coal
Unlt8
Unit Coetimonlh

~C_tntlon

AnnueIC_
Unlt8
Unil C_/monlh

~F_

AnnueIC_
Unlt8
Unit Coetimonth

T-'~

AnnueICoet
Unlt8
UnIt Coetimonth

T~"'"
T~",...."fIdby DLC

End oflloe .wttohl...
1. Port
2.~

II....'" network e1_

IInka

STP
SCP

T.-rt network .........tlI

1. Oedlcolted
Switched

8pecIaI

2. Common

3. TencIem _itch

o....-~_.

Totlll

TotlII _ .... owttalwd ....

PB_248Cl.XL6

\)~..btA-.~~I" Q IS'.
CeIfom/e PACIFIC BELL - CA

0-6 6-200 2OO-ftO 810 -ftO 61O·2tIIO > 2tIIO
hhIml2 hh/rnI2 hhIml2 hhIml2 hhIml2 hh/lnIZ T.....

$ 36,321,324 $ 138,528,718 • 107,667,884 • 43,701,246 • 408,073,080 • 822,812,444 • 1,366,082,176
80,880 837,188 1,226,217 683,678 6,877,073 8,864,663 18,43lI,&&8

• 48.34 • 13.68 • 7.32 • 8.24 • 6.80 • 6.27 • 8.12

$ 7,108,148 • 43,487,083 • 47,830,648 • 18,816,417 • 134,620,181 • 121,837,lIS7 • 373,308,386
80,880 837,188 1,226,217 683,678 6,877,073 8,864,663 18,43lI,668

8.73 • 4.33 • 3.24 • 2.70 • 1.81 • 1.03 • 1.88

• 2,280,307 • 6,384,664 • 6,403,102 • l,B68,OS7 $ 64,377.308 ! 112.088,834 t 182.382,682
80,880 837,1. 1,226,277 &83,618 6,817,073 8,8&4,'63 18,438,&&8

3.12 • 0.63 • 0.37 • 0.41 • 0.77 • 0.66 • 0.82

44,708,180 • 186,388,386 • 180,682,213 • 86,484,148 • 687,870,611 • 868,818,086 • 1,810,184,162
80,880 837,1. 1,226,217 &83,618 6,877,013 8,8&4,663 18,43lI,658

81.1. • 18.46 • 10.82 • 8.3& • 8.48 • 7.24 • 8.84

80,880 837,188 1,226,217 683,618 6,817,013 8,864,663 18,43lI,&&8
80,848 802,811 883,284 363,766 2,487,&88 2,184,834 8,173,330

Unil
Ann..... C_ Unlt8 Cael

• 738,841,738

• 221,862,122 16,478,217 _llchedl~ • 1.18 ... llna/month

• 617,888,218 230,141,338,881 minute. • 0.0023 ... minute
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variable Support Regression Analysis:

In order to investlgate the statistical significance of the
relationship between the operating expenses classified in
the USOA as corporate operations and the other costs
incurred by the LEes, a regression analysis was undertaken
utilizing 1995 ARMIS 43-02 Holding Company data regressing
Corporate operations (dependent variable)as a function of
revenues (a surrogate for total costs) less corporate
operations (independent variable) .

the ordinary least squares (OLS) analysis revealed that:

1) the R-square was 87% (87 % of the variation in corporate
operation could be explained by the regression)

2) The t-statistic associated with the intercept was 0.33
(the intercept coefficient was not statistically significant
from zero -- i.e., virtually none of the corporate overhead
is fixed)

3) The t-statistic (=10.2) associated with the independent
variable's coefficient of 0.13 was highly significant.

Analysis of the data (see x-y plot) reveals that there is
heteroskedasticity (increasing variance with increasing
independent variable). re-running the regression with the
data log-transformed stabilizes the variance (see log(x)­
log(y) plot)and increases the R-square to 95%. While this
is theoretically cJrrect formularization, the non­
transformed model ~esults are simpler to interpret and
apply.



Regression statistics: corp ops = f(rev - corp ops)

df SUIl of Square. Mean Square
1 6,057,177,581,138 6,057,177,581,138

15 875,649,591,835 51,376,639,456
16 6,932,827,172,972

Coefficients Standard Error t Statistic

F Significance P
104 0.00

Multiple R
R Square
Adju.ted R Squ
Standard Error
Observations

is of Variance

Regre••ion
Re.idual
Total

Intercept
xl

0.93
0.87
0.87

241,613
17

28,442
0.130

86,248
0.01

0.33
10.19

P-value

0.75
0.00

Lower 95'

(155,392)
0.10

UpPer 95'

212,277
0.16



Aaeritech
Bell Atlantic
BellSouth
Nynex
Pacific Telesis
Southwestern Bell
US West
Cincinnati Bell
SNET
Lincoln Telephone
Puerto Rico Telephone
Rochester Telephone
Co.-onwealth Telephone
Central Telephone Co.
United Tel. Syste.
GTE/Contel
ALLTEL

rev less corp 0ps
9,917,636

10,954,448
12,374,760
10,267,146

6,472,863
8,043,247
8,108,696

450,689
1,215,436

166,598
999,097
286,070
121,369
886,302

2,881,711
10,644,110

409,134

corp ops
878,030

1,208,897
1,525,850
1,832,481
1,352,899

817,736
1,105,602

166,442
256,833

17,782
84,879
28,701
17,736

111,748
331,251

1,663,737
41,606



Sheet3

At"" 1".
$M Source

A Revenue Net of Settlements 36,877 Fora M
B Settle..nt Payout 4,238 Intl Traffic Data 1/19/96
C Gross Revenues 41,115 A + B

D Corporate Operations 3,726 Fora M

E Revenue less Corporate operations 37,389 C - D
I

F Ratio 10.0' D / E
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Attachment A

DOCUMENT OFF-LINE

This page has been substituted for one of the following:

o An oversize page or document (such as a map) which was too large to be scanned
into the RIPS system.

o Microfilm, microform, certain photographs or videotape.

o Other materials which, for one reason or another, could not be scanned into
the RIPS system.

The actual document, page(B} or materials may be reviewed by contacting an Information
Technician. Plea.e note the applicable docket or rulemaking number, document type and
any other relevant information about the document in order to ensure speedy retrieval
by the Information Technician.


